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Abstract

Realizing the basic principles of Islamic banking and implementing the basic rules
and regulations of conventional banking make an absolute generality and peculiarity
relationship, because Islamic banking is rooted in human nature and ethics, and its
principles are not separated from those of reason and moral rules accepted by all the
involved thinkers. The main question is what principles the legal system of
governance fitting with Islamic banking and the goals of the Holy Sharia should
include. The purpose of this article is to present the role of governance integrity in
the realization of real Islamic banking, focusing on the banking system of the
Islamic Republic of Iran and Malaysia. Descriptive analysis and that of the findings
and concepts have been done with qualitative content analysis method through
library information collection. According to the selected hypothesis, all conventional
banking regulations that are to protect the rights of individuals and morals should be
applied. Failure to apply prior and subsequent desirable supervision by the
competent institutions mentioned in the constitution and other laws resulting in the
divergence of Islamic banking governance reference laws and executive instructions,
excluding some institutions from supervision by the laws approved by the governing
bodies, violation of the decrees issued by the regulatory body about banking and
lacking in the required expertise in Islamic banking knowledge are among the
factors that prevent the implementation of true Islamic banking based on ethics in
the society. It is, therefore, suggested that governments and international
organizations work out some agreements on how to apply the legal system related to
supervision and compliance in common banking issues.
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1. The Basel Committee on Banking Supervision (BCBS)

2. The Financial Action Task Force (on Money Laundering) (FATF)

3. International Chamber of Commerce (ICC)

4. The Islamic Financial Services Board (IFSB)

5. The Accounting and Auditing Organization for Islamic Financial Institutions (AAOIFI)
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. National Key Economic Areas (NKEA)

. Economic Transformation Programme

. Islamic Financial Service Board (IFSB)

. Shariah Advisory Councils (SACs)

. Investment Services Company

. Malaysia Digital Economy Corporation (MDEC),
. Bank Negara Malaysia (BNM)

. Financial Sector Blueprint
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1. Securities Commission Malaysia (SC)

2. Value-Based Intermediation (VBI)

3. The VBI Financing and Investment Impact Assessment Framework (VBIAF)
4. Sustainable Development Goals (SDGSs)

5. Hongkong and Shanghai Banking Corporation (HSBC)
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6. Islamic Financial Services Act
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1. Ombudsman

2. Malaysia Deposit Insurance Corporation (MDIC)
3. The Capital Markets and Services Act

4. Collective Investment Schemes (CISs)
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1. Subsidiary

2. Labuan International Business and Financial Centre (Labuan IBFC)
3. The Labuan Islamic Financial Services and Securities Act (LIFSSA)
4. Labuan Financial Services Authority (Labuan FSA)

5. Shariah Supervisory Council (SSC)

6. Jawatankuasa Khas Kewangan Islam (JKKI)
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1. Basel Committee on Banking Supervision
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