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Abstract

Analyzing the economic nature of new financial instruments along with
examining its jurisprudential aspects has an important role in introducing and
using them in Islamic financial markets. One of these tools is binary options,
which due to its high attractiveness, is an important part of derivative market
exchanges. The purpose of this study is to analyze binary options from an
economic and jurisprudential point of view. These are a type of exotic ones
that can be used, like other options contracts, to cover risk, arbitrage and
speculation. The present study, while examining the economic nature of this
type of authority, answers the question of whether these powers are also
legally legitimate. The method used in this research is the conventional
analytical-ijtihad method in the analysis of Islamic financial markets. The
present study, while examining the types of binary options and presenting
different strategies of their transactions, has examined the nature of options
and especially binary options through different contracts. The results indicate
that some models of this option can be corrected in the form of contracts such
as basic peace, sale of rights and basic conditions, and some models are only
in the form of insurance contracts and others are examples of gambling.
Accordingly, only some types of this contract can be used in Islamic financial
markets.
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. Vanilla Options

. Exotic Options

. Binary Option

. Kolkova & Lenertova

. Bollinger Bands Indicator

. Miyake, Inoue, Shi & Shimokawa
. Thavaneswaran, Appadoo & Frank
. Trapezoidal

. Parabiolic

10. Adaptive Fuzzy Number

11. Peng & Han

12. Strike Price/ Exercise Price

13. Expiration Date
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14. Call Option
15. Put Option
16. Hakanson
17. Reiner & Rubinstein
18. Asset-Or-Nothing
19. Cash-or-Nothing
20. Investopedia.com; 2002
21. In the Money
22. Payout
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