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Abstract

In general, there are two kinds of bank rating by ranking institutions.
‘Independent ranking or monetary power’ and a ‘comprehensive or credit
rating’. In the independent ranking, the intrinsic financial capacity of the bank
is assessed without considering external support factors such as shareholders,
but in a comprehensive or credit rating, the possible external support and its
degree are assessed together with the intrinsic financial capacity in order to
determine the bank's overall ranking. Most of the research done in Iran in
regard to the banks’ and companies’ ranking has been of the independent or
monetary power type. The present research has used the comprehensive rating
for the first time to provide a model for credit rating of Iranian banks that have
been accepted at the capital market and their financial information is available.
In this research, by using theoretical foundations and empirical findings in the
field of methodology of credit rating of banks, their dimensions, components
and indicators have been studied, and by considering the Iranian
environmental conditions, the related guestionnaire was designed and handed
out to a number of experts in the field of banks and credit institutions, and
their views on the dimensions, components and indices of credit rating of
banks according to the tests used led to the design of the final model including
4 dimensions, 13 components and 61 indicators.
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. Standard & Poor's

. Moody’s

. Fich

. Stand-Alone Rating

. Financial Strength

. All-in-Rating

. Credit Rating

. Banker

. CAMELS Rating System

10. CAMEL

11. Stand Alone Credit Profile-SACP
12. Issuer Credit Rating-ICR

13. Long-Term IDRs

14. Short-Term IDRs

15. Viability Ratings

16. Support Ratings

17. Support Rating Floors

18. Viability Framework

19. Baseline Credit Assessment (BCA)
20. Macro Profile
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21. Financial Ratios (Forming Together with the Macro Profile & Financial
Profile)

22. Qualitative Factors

23. Economic Strength

24, Institutional Strength

25. Susceptibility to Event Risk

26. Credit Conditions

27. Funding Conditions

28. Industry Structure

29. Solvency

30. Liquidity

31. Qualitative Factors

32. Business Diversification

33. Opacity & Complexity

34, Corporate Behavior

35. Rating Agency Malaysia (RAM)

36. Malaysian Rating Corporation Berhad (MARC)

37. Porez
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