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Abstract

Failure to comply with the rules and principles of sharia poses risks in the banking
system. In this regard, in addition to sharia supervision standards issued by
international institutions, each of the countries involved in Islamic finance, while
considering the variety and level of their specializations, has determined a solution
to ensure compliance with shariah when dealing with Islamic financial and banking
products. Hence, the high significance of improving sharia supervision and the need
to form sharia supervisory boards in the Central Bank and other Islamic banks to
ensure sharia compliance of their activities and products. This research, after stating
the importance of sharia risk and sharia supervision in Islamic banks, has identified
the standards published by the most important international institutions such as the
Islamic Financial Services Board (IFSB) and the Accounting and Auditing
Organization of Islamic Financial Institutions (AAOIFI) in the field of sharia
supervision, and investigated the experiences of different countries in that regard.
Finally, some suggested solutions for strengthening sharia supervision of the
countries’ banking system have been presented. The results show that in most
countries, each Islamic financial institution is required to form an internal Sharia
Supervisory Board (SSB) to ensure compliance of banking operations with sharia
principles, and in some others, they have created a higher sharia authority at the
supervisory level, such as the Central Bank, which, by standardizing and integrating
Islamic rules and laws, plays an important role in ensuring sharia compliance of
their activities.
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3. Governance Standards
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1. Saudi Arabia Monetary Authority (SAMA)



o B e e on
1o ¥ Sl — Ol oSl (S HIATl ilod pt9l i[9l dolio 9 g
Iel oo o 23 |1

sl (SBETL 33 2 4 O3l g sl A

i OB Sl sl LSS (658 50 L kw5 sddall sl sl

S o o s gl pl e Sl &S SIS obe 5 s S  asTL

o led sl

S il by, 5 batel 5 lasgeme bald Al o0 ol gl )
Olbe Bl @l 5 50 5 dbg e b pise by 5 bod s da fd sl
LS o s 5 1 a0

Sl 03,505 sl b S S 6 1 el il oty s) 5 ol ) Y
o B e aneS Sld (155 e el S U ol
Sy 515 L1 e s s

sl S gla is 5 Lty Ols 3 1y ey (2305015 ladllS 1L L Y
G S o pat opl 53 pd Jols Oluebl fgear 5 S3e a3 5018 516 AS
Aas o S e ptecla

Slas 5 Olisl oS 353 Jols Oliabl b 1S sl S8 o30S 1L L ¥
b cdilas o del s 5 Jsol boglgen ol ol (g,1uSSL

silby Jold oS spn Gty SO bwg bl o0 ool oy S50
5 oameS il (ot 5 e plebs by S ol Sk i s
Sla IS sl Slas 50 3 nl posdls 55 plasil OF sl oSl
el 5 o pa Sllallede Sy Sy pde cmy i b SLl glads1s 5 b
ool s pilse b SSL Slles Glbil jees 5Ll pskeay b Js
2y pll (20

e |y Sl (IS 31 56 e Gl e ezl Sy AL SOL S
Sy o ol gl S bl 5 B Sy, plibis il o as
25

s Lol Sl Olye vy lp Glosss (..la...» T R A E R W
b ol e del 3 5 Jpol b ol (5L Slkes

Sype 53 Slallae 5 Do plonil J s o5 LS sloml |y 25 L dols L SSL A
53 OB 4 o Slaead LIS 5 eSSy e o Sales S 3



o - -
I @ (50 M /... (oSl (SBETY 35 (£ g5 I Yoo § St 5 (65 g0 s

Central Bank of ) ol wiaS 6l 05 Olgea 22 byl pedle (SSL s
(Saudi Arabia, 2020

-

SO Ol 2 @M‘" SeSl yo G:)Zb Ol 9 Gadad bj,:;)b; (F) JK&
(G slaaly) 1o

(ol ST 5 (o b D5 dimes”) oy s Cplsg YA
i 4 s sdgsn 3date by (Ol STl L3 i (aa8) Sl
3l Ll le ol
toslanals; go gla fg) oled D2 0 el -
o e obas Gl ke Sl Jb gbajlnl 5 OV pame aany -
(SSL oL 2l
e Sl p) 5 bl (ol B sl oo sates Sl -
S5 53 smge Ol 5 sl slda Shsie 5 Sledbl Cleas &l -
(SOL S b Olaiss 315 SO
3 el 5 el aan 3 o nilse Cole) 4 SOL e 5l Ol -
oy pd 4aS Dl gre S s Gl



o B e e on
JFe ¥ Jlo— Ol (oMol (SIIATY Aoy lodd -y S5/ 5 [9] 4obio 39 u’,w )

g Sl s -

el Gl Jonllygies ssdo 5 o 0 Sas @ by G IS nn -
sp)i PP ST W NG VIR ]

Oljen 2ol 5 SO sl Ol e o550 5 Ol S 2 8 olldr 3 o550 -
(Al Rajhi, 2010) oDl (5,1uSL b oluslize olexl

oy Slkas b Sl el (@ MSOL clled s oSl g’K'A 5 Ll SL
SS&5 gl B8 Al J xS lajlpl 5 bable 8 48 Lol oluabl (oSl
Pl 5 St sl L oS Il e s gl g b Glae s plls oo
LS ooy o Bl Ll Ul 2 el gl s cnd Gl o0
.(Central Bank of Saudi Arabia, 2020)
IS ool (ISl Slles gl gl ol 3lw LL LV
S ol Olabl Gl g ol s (515 51 5 S
4o ol laSSL Slkes gl ABlar Jb gl e Ll SL Y
LS 4y Alabe & goay Pl 35 Gloyss Jle sla 5o ol jon
Sl LSSl Bl Ll @l LS Il Bl 5 sl v

Ll ol s od Ouls oy 3 laiime Ol (555 0 STL 4 S
b Sy Gaal (o3 VAAY Jlu s | SO Sldest| aaS Olgie b1y (glamn o
j@%‘éﬂ)&bbh}f&wJ;J@‘Ju‘}ébt}:wbmjﬁdua&jﬂ
&L.w“\:.yosw\ g_.e_:&j)\&éﬁﬁduwéW‘uﬁuﬁ%‘d@jjéﬂy‘};—aﬁ)m
Loy oh ool Goget s 6ol éjf@;a <l pde s apl pede
b abax3l 55i8 ol ol (Sl Ol o slaysis SIS0 H6 Slelia
ol glaaly cpsbe U1y o, ool ol al abowml 5 Jsol 5555 (el )l
Jyol ol il sl (o gad 4 5 03503 9 ds (2,50 38 Jeddl) 230 5 (0 25
Sla by sad <l Ol oS Wl 4S8 e pl  belw gl wbom] s
ol 5 Gosre WS a0l ule; 5 3l ke 5 olety i LS Sy
(Selvam, 2008) .|

1. Banking Disputes Committee



* "

— . & . s oo - . wf
17y u’,ﬂ{ 570 M s oetl (ST 33 ot s 3l Sl § St 45 (655 g0 s

ol A
Cono 5 OS5 0 L Culls Gl S 0 B0 pr e S R ke
5> &M Yoor=Yoo) Gladle 5l 350 UL o8 Sl JSas (odld (5SS
Gl om0 ol oS cl I sl 3 8 15 i ) 6 b
Il 53 b cpl o pdecsls Lo 5 OLaSL (655 10 SOU 51 s Olgens LU ol
claw 53 50 3B 5535 el 5550 S o5 Sl Ad ol e Yooy
@ by Ol ilsd daagy sy 5 OllSL 6585 0 KL ow oS cl e
Gl 03 O s s e oyl S 5 lse 5 gl Sl Dbl (6 ASTL
53 e i Ol 5 6550 s Ol S5 e 5pS asles S
2 S w5 65 e o Sl el s S5 ol Jle slaslg
by 5 el Jleslg a5 s s Dl 528 opl (Ol e o5
Central Bank of ) &S sbwl 345 dsly 55 | o,d Sosie ola O ol
.(Pakistan, 2003, p. 15

DSl 6550 Con i Sla 5 e lael (sl 528 5 S, SV,
Lpd O 3 Ol Jboglaslg 51 st sbaole s lg e
e e Pl Sl S 5 3l pae my Bilas G e St Sl sl
OLIMSSL Sl (Sauled 4 gae SO 5 085 K s DIl e S oy 3
Sla Bl s 5 Ol UKL S e Olpen S OaSL 5550 S
S 5 panasiia 5 ke Ol 51 (S35 0 Com b Ol ol LS o Sl
Slaace; 5o 1y o Sk GUSSL 5 lle (LS5 gn (b slasl 5 5y dal
350 03 Frh oS ssde b Lo 5 LS o el Ly S (raasie & e
LS o s 1 (Blos Sl e 2350 Dle s e

5 el Jlo el glao st U Bl 55 Jp3 L6 5 Jle skl SO sl gl
b ot ol Sl S5 ot il b Slles GLI I Ol
Ll $55 8 5 e Sy e Slaaie s jaass glasl il
SR S 0 b by -]
S5 S oy sl 3 il Gb b 55 0 Cas lacd s 5 N
((Central Bank of Pakistan, 2003, p. 16) il 15 » & 4 Cosl 0l S5 0l

1. State Bank of Pakistan



L
1P+ Sl = Ol o Sool (ST o s lods yl31 53! 4obic s @ I

b aliann g Slaslil 5 SV guame oy 5 gl b Gl Aol 5 s
Conde Sllas 5 (55 0 (LML by plil sl 0S| (58 0 SSL
codhel lso g Lo (S di) J s

Slp ol s 5 blaml ) e 5550 55 OasSL (655 0 SOL a0 y5lin L11LY
S IS s

Sl sloslg o b Olslie Clasl gy conlio slajlnn 5 Ll ps ypuas ¥
LDl GUISSL 055 5o b

0ol Sap Ol 53 S e Kb o 8 s WSS Sl elil wo s Y
L ol UKL lacdles s b sl 51 36 (GDkes)
DS 655 o SOL ol s

35my oge 53 ek pB) sy 5 OS85 SLow ol 0
ol GMSL Dl 5 5 Y eame 5550 53 o0 laiiDt

Sl Sy 53 DS (655 0 SOl g 31 0dd Sy islly ol plil 5
oSl o ol il

a0 b Ul g (o )l gzl YA

Sl Sl by Gl o an o8 Gl 5,555 5 B 5l S Okl (655 0 SO
L Gldal Bladsl s 208 5 SGees Sollsl el 5 (oDl (6)IUSTL a4 slazel
S s s ool 5 Gt Olles Gl 5 el e ol 05 S 3T s Sl
(El-Taybi, 2011, p. 21) coul 5 & 15 4 OkuSL (555

(G slaasl) o OlusSTL (63 y0 ETb 50 (2 4 O 9 Gaddl D92l (0) <



* "

— o & . s fos - . wf
1r U"ﬂ“f 1520 M s S (SBT3 o 3 ML il § g 3 (655 g0

Yol o s odbal (USOL sdome (s3I0l Oles 51 OluSl (658 0 L
e Sxg i b Gallae SIS 5nS Gl 1y pbao sy 5 s el sies (D) e (650
S35 by pl 5o 330 5528 55 el b S pE 5 s S 4 Bl es S
Glbail (sl 5 1y haio glas yain; 5 s bl sius 51 glas same Yo oA Jlo 55 OlzeSL
Voosled asliizy 5o b 5l oSl Jb glaslg 5o (o0 olla 5 Goded) Cn 0
el 635 p3lo | Dl (6 1aSTL a1

Sl oS b S T e D OS5 e S
Sl G 53t S o8l oS 55 Sime 1 Tl (AL Sl 5
wptesla o b fenllysies pl g e sleda SaSL edlul (g UL o
Sllas b 48 o SaS Ml J baslg 5 LSS o0 slacla 5 ol 2 Ol s
.(Central Bank of Pakistan, 2008 - 2014) S <o 45 | 535 G i b Guato

&5 oo Oyl LY e
Olgsay oo edmte SLll 3 Tomy ;3 Jlo w0 Olgie Cod Gy i 65 0 s
Ol b5 Sl el Gl 655 0 KU ol e o 5V S S
el T b Dot e e s Sl 55 e L ol con 4 el edSaln
S sbolg 5SS a (8 0 KU el sies 5 5508 pl 056 b (Jcall
Sl 5 Oluabl g Tl oa ol ol S8 0 Cibge 55 ol
A o il b g MSL Dlles

S SL s cm s e e s bl 655 e SO gathee YoV dl s
5L S 5 ol 03500 e 1,7 ol Jlo slaslg sl o 8 oyl 51kl
@ b 530S Gl S e SLse B Sl e Ll Sl Jb el
Ik pl slie b cliae o b ol Ol bl 5 Jeadly g ool Cale
Fr b 5 A 28 RS s S (Slles g pdyllanil 5 oIl e |
.(Central Bank of the Emirates, 2020) sc.s s

1. IBD Circular No. 2 of 2008: Instructions and Guidelines for Shariah Compliance in Islamic
Banking Institutions.

2. IBD Circular No. 3 of 2014: Shari’ah Governance Framework for Islamic Banking
Institutions (IBIs).

3. Higher Sharia Authority (HSA).

4. Dubai Financial Services Authority.

5. Internal Shari’ah Supervisory Committee (ISSC)

6. Shari’ah Governance Standards for Islamic Financial Institutions


https://www.sbp.org.pk/ibd/2014/C3.htm
https://www.sbp.org.pk/ibd/2014/C3.htm
https://www.sbp.org.pk/ibd/2014/C3.htm
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