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Abstract

Investigating the effect of monetary policies on macroeconomic variables through the
channels that transmit these policies is one of the most important topics in macroeconomics,
because mastering the mechanisms that transmit these policies and the factors that affect them
play a significant role in adopting effective monetary policies and increasing the efficiency of
these policies. According to Neoclassical and Keynesian economists’ viewpoints, monetary
policies affect the level of total demand and subsequently inflation rate and production
through four channels of interest rate, asset prices, exchange rate and credits, and among
these, the interest rate channel is more important because of the mutual effect it has on the
other three channels. But since the most important component in the implementation of
monetary policies is the banking system, the quality and efficiency of the transfer of these
policies largely depends on the conditions of that. This study, therefore, by using the
theoretical analysis method, tries to answer the following questions: what are the reasons for
the formation of imbalance in the banking system in terms of the theory and the basics of
Islamic banking? And in the condition of banking imbalance, how could we explain the
effectiveness of the monetary policy tool of interest rate on the management of the inflation
variable? To answer this, first of all, the mechanisms of monetary policy transmission
channels are elaborated in the condition of the banking system soundness, and then by
examining and explaining the reasons for creating imbalances in the banking system from the
operational aspect and from the perspective of Islamic banking, the manner of disrupting the
transmission channel mechanism of the monetary policy of the interest rate to the inflation
rate when there is an imbalance in the banking network, and the final result of the quality of
the application of this policy to the inflation variable in the mentioned conditions are
theoretically analyzed.
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