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Abstract

Transactions based on insider information has always been one of the most
important issues in stock exchanges. Traders with insider information are
classified into two categories: first-hand traders; the ones which have a legal
relationship with companies that disclose information, and second-hand
traders; the ones which don’t have this advantage but receive secret data either
accidentally or through brokers in an organized manner, and these secret data
can form the basis for their decision-making.

In this study, after defining insider information, a variety of trading with
insider information, and related approaches and theories, we have discussed
how to compensate the incurred losses.

In the next section, a descriptive/ analytical method has been used to
analyze and adjust these with Imamia jurisprudential principles including
prohibition of harms and losses, cheating, deception, seizure of properties, and
trading with caravans (rukban).
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