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Treasury stock in its particular sense is a stock which has been repurchased,
owned and maintained by the issuer for the purpose of being offered in the
future. Few countries have recognized this and our country has recently
adopted it. Despite its economic and financial justifications, it is not justified
by legal analysis. This paper, based on a descriptive/ analytical analysis, has
reviewed various pertinent views about the stock nature, and has criticized it
according to Islamic law principles. It seems this stock is not justified on the
basis of any of the common views about the nature of stock and it is to be
considered as an expropriation or detention of property ownership. However,
based on the opinion of a group of scholars who have recognized the stock
as a common ownership of the company capital, the ownership of shares by
the company itself can be justified.
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